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BRIDGE Steve Becker

10-MINUTE QUICK CROSSWORD30-MINUTE CRYPTIC CROSSWORD

Find the move that caused Black’s immediate
res i gn ati o n
1 Rd7 !! 1 – 0

Solution at the bottom of this page

CHESS SOLUTION:
White threatens 2 Qxh7
#
If 1…Rxd7, then 2 Qxf8 #

AC ROSS
1 Team (4)
3 Palpable (8)
8 Seethe (4)
9 Chariot (8)

11 Incontrovertible
( 12 )

13 Essay (6)
14 Scattered (6)
17 Surrender (12)
20 Legible (8)
21 Cab (4)
22 Inn (8)
23 Assassin (4)

D OWN
1 Temperance (8)
2 Diminish (7)
4 Counting device

(6)
5 Huge (10)
6 Skirmish (5)
7 Pitcher (4)

10 Absorb (10)
12 Eternal (8)
15 Inscription (7)
16 Manservant (6)
18 Accumulate (5)
19 Roguish (4)

P REVIO US
S O LUTI O N
Across: 1
Opportunity; 9
Diabolo; 10 Baron;
11 Set-to; 12
Precise; 13 Notion;
15 Mishap; 18
Eyesore; 20
Kedge; 22 Delve;
23 Orifice; 24
Estate agent.
Down: 2 Plait; 3
Oloroso; 4 Troupe;
5 Noble; 6 Tarnish;
7 Odds and ends;
8 Interpreter; 14
Trellis; 16 Inkling; 17
Remote; 19
Opera; 21 Deign.

SU D OKU

West dealer
Neither side vulnerable

N O RTH
♥7 5
♦ 8 4
♣9 3
❧ A K J 7 6 5 2

W E ST E AST
♥J 8 4 ♥Q 10 9 6 2
♦ K 6 ♦ Q J 9 3
♣J 10 7 4 ♣K 8 5 2
❧ Q 10 9 8 ❧ --

SO UTH
♥A K 3
♦ A 10 7 5 2
♣A Q 6
❧ 4 3

The bidding:

We st No rth Ea st Sou th
Pa ss 3 ❧ Pa ss 3 NT
Opening lead — four of
diamonds .
.
Safety plays come in so
many different forms that it
is better to understand the
rationale behind them than
to try to memorize them
s ep a r at e ly .

Consider this case
where West leads a
diamond against three
notrump. Declarer takes
East's king with the ace and
sees that by far his best
chance of scoring nine
tricks lies in utilizing
dummy's club suit.

Since dummy has no
side entries, South realizes it
would be folly to simply
cash the A-K of clubs,
hoping to drop the queen. If
the queen did not fall, he
would most likely finish two
tricks short of his goal.

Declarer can therefore
greatly improve his chances
by leading a club to the jack
at trick two. Whether the
finesse wins or loses, he is
then assured of at least six
club tricks against either a
2-2 or 3-1 division of the
missing clubs.

This approach certainly
constitutes a vast
improvement over
immediately cashing the A-
K of clubs. However, good
as it is, the fact remains that

there is an even better
safety play available -- one
that also makes allowance
for the possibility of a 4-0
s p l it .

Accordingly, when he
leads a club at trick two and
West plays either the eight,
nine, ten or queen, South
should duck completely! If
East follows suit, six club
tricks become automatic; if,
as in the actual deal, East
shows out, declarer also
scores six club tricks. Once
West produces a club at
trick two, whatever its size,
South can ensure 11 tricks
by allowing him to hold the
t r ic k .

A first-round finesse of
the jack is certainly a good
safety play, but permitting

West to win the first club
lead is a super safety play.

.
Next Hand — South dealer
East-West vulnerable

CRYPTIC CLUES

AC ROSS
1 Tart, as pictured at sea

(7,3)
8 Adult fellows with nine to

attach (5)
9 The curt upheaval here in

the Netherlands (7)
10 A piece in the paper may

make it clear (7)
11 Ran fast, difficult round

centre of arena (5)
12 Deliberately wrecks French

clog a long time
afterwards (9)

15 Very large medals with fine
finish (5)

17 Endure the elements (7)
19 Show disapproval in box for

guard ’s van (7)
20 Listened to cattle sound

(5)
21 Conservative rebel felt

around for musical symbol
(6,4)

D OWN
2 Housing fine group of

soldiers but not qualified
(5)

3 Test severely one
accountant over black
vehicle (7)

4 Revolver with nothing
green? (8,5)

5 Forward to home city (5)
6 Costers attacked

chaperones (7)
7 Dust kicked about in

breeding farm (4)
8 Not at home in Wishaw?

Aye! (4)
12 Her best formula for

effervescent powder (7)
13 Vividly descriptive diagram

I see, so to speak (7)
14 Grating feature of

crossword? (4)
15 Take top off handle that

hurt (4)
16 Show feeling about tiny

speck on note (5)
18 Lift up something weighty

in the avenue (5)

COFFEE TIME

AC ROSS
1 Tart filled with a yellow

sauce (7,3)
8 Add, append (5)
9 Netherlands city (7)

10 Item, thing (7)
11 Ran fast (5)
12 Subverts (9)
15 Corpulent (5)
17 Climate (7)
19 Guard’s van on a US train

(7)
20 Learned of (5)
21 Musical symbol (6,4)

D OWN
2 Inappropriate (5)
3 Car for hire (7)
4 Casino item (8,5)
5 Australian city (5)
6 Accompanies (7)

7 Fastener (4)
8 Absent (4)

12 Sweet fizzy powder (7)
13 Descriptive (7)
14 Crossword box (4)
15 Cry of pain (4)
16 Show feeling (5)
18 Haul (5)

PREVIOUS SOLUTION
Across: 1 Undergo; 8 Profile; 9
Reliant; 10 Lotto; 11 Spectacle;
14 Agenda; 15 Force; 16
Barolo; 20 At a stroke; 23
Franc; 24 Adamant; 25
Rooting; 26 Engrave.
Down: 1 Unrest; 2 Delved; 3
Roast; 4 Optic; 5 College; 6
Kitten; 7 Senora; 12 Afoot; 13
Lacks (Lax); 15 Flaccid; 16
Before; 17 Reason; 18 Sonata;
19 Nettle; 21 Adage; 22
Tw ang .

AC ROSS
7 He may be spotted,

laughing (5)
8 A warning to those who

are too introspective (4,3)
9 A show presented before

the show (7)
10 French and German articles

appear below (5)
12 Will it give a ghostly light?

(6-4)
15 Thought one had respected

other people’s feelings (10)
18 Game fellow (5)
19 Badly angered and

remaining furious (7)
21 Brightened up when found

not guilty (7)
22 Weeds prepared for eating

(5)

D OWN
1 In the main, they’re

disasters (10)
2 A revolting subject (5)
3 Bail out in the Indian Ocean

(4)
4 A runner, but not in the

vegetable garden (6)

5 She vainly seeks masculine
attentions (8)

6 Warm drink (7)
11 Some steps that have to be

suspended (4-6)
13 They are expected to

provide proof of what they
do (8)

14 In a bad temper the day
none came round (7)

16 Makes it correct for me to
be in tails (6)

17 Monsters make some
progress (5)

20 Not considered a
disfigurement (4)

PREVIOUS SOLUTION
Across: 1 Easy terms; 8 Ran; 9
Retiring age; 11 Pothole; 12
Metre; 13 Thelma;
15 Ermine; 17 Piece; 18
Rebuked; 20 Third degree; 22
The; 23 Guest star.
Down: 2 Awe; 3 Torso; 4
Runner; 5 Stammer; 6
Freethinker; 7 On the mend;
10 To the letter; 11 Put up with;
14 Meeting; 16 Bridge; 19 Bleat;
21 Era.

TAKE A BREAK

CHESS Patrick Foley

TWO-SPEED CROSSWORD

SUDOKU SOLUTIOND O ODLE
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N O RTH
♥A J 7
♦ Q 5
♣K Q 10 8 4
❧ 10 7 3

W E ST E AST
♥Q 9 6 4 ♥K 8 5 2
♦ K 10 7 6 2 ♦ A J 9 4 3
♣7 6 ♣9 5 2
❧ K 4 ❧ 6

SO UTH
♥10 3
♦ 8
♣A J 3
❧ A Q J 9 8 5 2

The bidding:
Sou th We st No rth Ea st
1 ❧ Pa ss 1 ♣ Pa ss
2 ❧ Pa ss 2 ♥ Pa ss
3 ❧ Pa ss 4 ❧ Pa ss
5 ❧
Opening lead — four of
spades .

Unit trusts 101: the distribution
of income and tax implications

Many investors
will have at
least some part
of their savings
invested in a

collective investment scheme
(CIS), which allows a group of
investors to pool their money
and invest in a range of under-
lying securities managed by an
experienced investment man-
ager. The most common CIS in
SA is a unit trust.

Investors in a CIS share the
risks and benefits of investment
in the scheme in proportion to
their participatory interests. The
ownership an investor has in the
CIS is shown as units. The value
of these units — known as the
unit price or net asset value —
fluctuates as the value of the
underlying securities rise and
fall. Units are priced at a set time
each business day.

The unit price value includes
both capital and net income.

The capital portion is the
value of the underlying invest-
ments the fund owns. This may
include local and offshore
shares, bonds, money market
investments and property. The
capital portion increases when
there is an increase in the value
of the underlying investments.
(Decreases in the value of the
underlying investments can le a d
to capital losses).

The main sources of income
for a fund are interest from
interest-bearing investments
such as money market instru-
ments and bonds, and dividends
from investments in shares.

Funds have management
and trading expenses that need
to be paid from this income. Net

income (income after expenses)
is added to the capital value to
calculate the unit price d a i ly .

Investors may notice that
when the fund declares an
income distribution, the unit
price falls by a similar amount.
The reason for the fall in unit
price is that the net income
forms part of the value of the
fund before the distribution.
Once the distribution takes place
the unit price drops by the
amount distributed, including
any movement in the underlying
i nv e s t me nt s .

The lower unit price is
known as the “ex div” p r ice .

Income distributions usually
take place quarterly or bi-annu-
ally. On the distribution date the
net income of the fund since the
previous distribution date is
allocated to be reinvested or
paid out to investors.

Investors who require an
income from their investments
will probably elect to have the
distributions paid to them, while

those who are still accumulating
wealth for the long term and
do n ’t require income from their
investment will probably choose
to reinvest the distributions. The
investment manager may then
buy additional units in the fund
on their behalf.

It is critical that investors
invested in a CIS understand the
composition of the fund return,
which is important from both a
tax and reinvestment of distri-
butions point of view.

For example, the total return
for funds such as money market
and multiasset, low-equity

funds will have a higher compo-
nent of interest income when
compared with a high-equity
fund. Therefore, if you elect not
to reinvest the distributions this
will have a more noticeable
e f fe c t on your investment value
than if you were invested in an
equity fund.

Equity funds generate rela-
tively lower income as they aim
for growth through capital
appreciation rather than income
generation. Investors in higher
income tax brackets will find it
preferable to have investments
in funds that rely on growth
through capital appreciation and
d iv ide nd s .

From a tax point of view, the
income and capital gains on a
unit trust may be subject to div-
idends withholding tax, tax on
interest and capital gains tax.

Dividends withholding tax is
levied at 20% and is withheld on
the dividend portion of the
distributions. Tax will be levied
on the interest portion of the

• Investors in a collective investment share the risks and benefits in proportion to their holdings

A little bit of luck at the outset
has great career value

About 20 years ago, fresh
out of graduate school, I
started work at a small-

ish strategy consulting firm. It
was a poor choice, both for them
and for me; I am not cut out to be
a management consultant. I was
even allergic to my own suit.

When one of my fellow
recruits learnt this she pointed
out that, in this job, “you only
need to do two things: talk s**t
and wear a suit, and you can’t do
either of them”. (I like to think
that I have since mastered at
least one of those skills.)

In any case, I was miserable
and useless.

My employers generously
suggested I might want to resign
and that if I did they would hap-
pily keep paying me for a while.

FINDING A JOB
I followed their advice and found
a much more conducive job,
most of which I was able to per-
form without embarrassment,
wearing blue jeans. I had been
very lucky.

But it is only recently that I
realised some of my luck
required being born at the right
t i me .

Had I been a year younger I’d
have crashed out of my job, not
in 1999 but 2000, just as the
dotcom bubble was bursting.

Pity the babies of 1987 and
1990, then, who left school or
university around the time
Lehman Brothers collapsed.
Sending around a CV in the
middle of the greatest financial
crisis since their grandparents
were born can’t have been fun.

Of course, the financial crisis
made life difficult for a lot of peo-
ple, not just graduates.

It is now over, though t he
scars remain.

So here’s a question: are
those people who were unfortu-
nate enough to have been
looking for their first job as a
recession struck still disadvan-
taged after the recession itself
has passed?

In 2006, an economist called
Paul Oyer posed that very ques-
tion about the young academics
he was teaching.

Let ’s say two equally able
young economists, Alexandra
and Betsy, are looking for work.
Alexandra arrives on the job
market during the good times,
when departmental budgets are
fat, and is hired by the 30th-best
university in the country.

Betsy is a couple of years
younger, tries to find a job during
a lean year, and can only get a
job at the 60th-best university.

The question Oyer posed is:
will this matter in the long run?
Will the equally talented Betsy
find a better job, given a few
years or so?

Or will she be trying to catch
up with Alexandra for decades?
He assembled data describing
the PhD students graduating
from seven top schools, and
concluded that Betsy would
remain at a disadvantage for a
long time.

Students who graduate in
good years are more likely to
find good jobs — obviously — bu t
there is also a strong correlation
between getting a good job
immediately and still having a
good job years later.

This makes some sense; if an
economist applies for a mid-
career job having already been
an assistant professor at (say)
the Massachusetts Institute of
Technology (MIT), employers
are unlikely to adjust for
whether she secured that assis-
tant professorship in an impos-
sibly difficult year or at a some-
what easier time.

The halo will shine,
r e g a r d le s s .

And regardless of whether it
was a good year or a bad one,
the young economist will have
picked up skills from working at
MIT, teaching MIT students and
rubbing shoulders with Nobel
prize winners.

If you want to work in a top
research job, it helps a lot to start
out in a top research job.

Oyer conducted a similar
analysis for MBA graduates
looking for high-paying jobs in
finance and consulting in the late
1980s.

The results were similar.
Could this be a problem only

for the young elite students on
such a precision-engineered
career path that their fate is sen-
sitive to accidents of timing?

Or might it be even more
serious for those further down
the educational pecking order?

HIGH SCHOOL DROPOUTS
A new study from economists
Hannes Schwandt and Till Mar-
co von Wachter suggests the lat-
ter is true.

Looking at young people
entering the US labour market
between 1976 and 2015, every
group suffers lasting harm if
they have to find their first job
during a recession, but disad-
vantaged groups suffer more
and for longer.

High school dropouts fare
particularly badly, both immedi-
ately and several years later, as
do those from a racial minority.
People with a college education
suffer less.

Overall, for a typical reces-
sion, the unlucky cohorts can
expect to lose the equivalent of
seven months’ pay over the
course of a decade relative to
their more fortunate peers, who
are only a couple of years older
or younger.

Th at ’s no trivial sum.
People who can’t find the job

of their dreams end up settling
for something else, building up
skills and contacts in a field that
was never their first choice.

Few people need reminding
that the financial crisis has had a
lasting impact and that, in many
w ay s , it is the younger genera-
tion left counting the cost.

But this research points
towards other lessons. It’s easy
to overlook luck; but good or
bad, a single piece of luck can
last in ways we find it hard even
to notice. /©Financial Times 2018

distributions to the extent that
the interest portion exceeds
your annual interest exemption
(currently R23,800 for those
under 65 and R34,500 for those
over 65).

To the extent that your profit
on selling your investment
exceeds your annual exclusion
(currently R40,000 per annum)
capital gains tax will apply.

Tax on distributions apply
irrespective of whether distribu-
tions were paid out as cash to
the investor or reinvested. These
taxes don’t apply to unit trust-
based tax-free savings accounts,
or to retirement annuities.

If you need assistance in
structuring your investment,
consider speaking to a certified
financial planner. If you do not
have a financial planner, visit the
website of the Financial Plan-
ning Institute on www.fpi.co.za.

● Bezuidenhout is director and
investment planner at Netto
Inv e s t .

THE MAIN SOURCES
OF INCOME FOR A
FUND ARE
INTEREST FROM
INTEREST- BEARING
INVESTMENTS AND
DIVIDENDS FROM
S HARES

UNDERCOVER ECONOMIST

TIM HARFORD

MORNE BEZUIDENHOUT

Holistic knowledge: A certified financial planner can provide assistance in structuring your investment to meet your goals and can help you
to understand the tax implications of your choices. /123 RF
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